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VACUNAS

—

Total doses per 100 Percent vaccinated (at Percent fully
Location = residents v least one dose) ¢ vaccinated ¢
Cuba 2263 [ 87.0 63.5 [
UAE 2131 [ 97.6 s7.5 [
Chile 1925 [ 86.2 78.9 [
Uruguay 190.« [NNEGEG 79.5 7s.« |
Singapore 177.5 1 83.7 g2.7 [
Israel 1725 R 67.6 o2.1 [
Malta 170.3 | 83.4 g3.0 NN
Qatar 167.7 [N
Cambodia 164.7 | N 82.0 7s.1 [
Bahrain 152.6 [N 69.2 o7.0 [N
China 1512 [
Partugal 1575 [ 87.4 ss.0 [N
Puerto Rico 156.9 [N 82.1 7.5 [
Iceland 1558 [ 77.2 7.1 [
Malaysia 1545 [N 78.7 7s.« [
Canada 1543 [N 79.9 7+.3 [
Spain 1519 [ 80.3 75.c [
Denmark 1516 N 76.8 7s5.c [
Italy 1s0.2 [ 78.3 72.« [
South Korea 150.6 [N 79.4 759 [
Japan 159.3 [N 77.6 71.c I
Norway 147.4 - 78.1 69.3 _
northern Cyprus 1466 [ N 73.9 s9.« NG
Ireland 1:6.6 [N 76.3 7s.0 [
Finland 1:6.4 [N 76.4 ¢9.9 [N
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Panama 126.4 [N £9.0 ss.o [N
Turkmenistan 125.7 | 725 53.2 [N
us 125.2 [N 65.8 s7.2 [N
Hungary 124.2 - 60.4 57.9 _
Ecuador 122.9 R 67.8
Dominican 122.3 R 62.0 s9.0 [N
Republic
Macau 121.7 R 69.5 s2.o [N
Lithuania 121 [ 64.8 58.6 [
Hong Kong 1z0.s [N 61.7 s9.1 [
Costa Rica 120.2 [N 70.6
Mew Caledonia 119.3 [N 64.0 55.3 [
Greece 118.4 [N 62.0 so.5 [
Czech Republic 114.4 | 58.2 s6.9 [N
Oman 111.2 [ 60.0 s1.2 [N
Slovenia 109.9 [N 56.6 53.3 [
French Polynesia ~ 108.1 [ 55.7 s2.4 [N
Estonia 107. R 59.7 s7.1 [
Thailand 1043 [N 58.8 :22 R
Taiwan 103.7 [ 71.8 319 [N
Peru 103.5 [ 56.7 sy |
Poland 102.2 [ 53.3 s2.6 [N
Serbia 102.c [N 45.6 43.4 [N
Iran 101.6 [N 621 39.. [
Latvia 101.5 [N 60.3 s2.5 [
Mexico 97.c R 57.8 s6.2 [N
Azerbaijan 9s.1 [N 51.7 :3.¢ [N
Barbados 95.0 [ 51.6 43.4 [N
I
Belize 932 [N 55.8
Colombia 92.2 R 58.8 515 [N
Cabo Verde 90.7 R 52.8 35.0 N
Croatia g9.2 R 47.2 s4.4 [N
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Most Important Factors When Buying a Car
"Which of these characteristics are especially important to you when you decide on a new car?"”

Safety
Fuel efficiency @
High quality
Good warranty and customer service
Suitability for everyday use 0=
High driving comfort L
Design ,
Low price 3
Spaciousness (@)
My preferred make &

* Multiple responses possible
n=2,027 U.5. adults (internet users aged 18 to 64). Conducted November

@@ @ 2017 tojanuary 2018,

@statistaCharts Source; Statista Global Consumer Survey 2018 StatISta E




En Chile

* Precio
* Tipo de cambio
* Impuestos (Tradicionales y verdes)
* Tratados
* Inflacion

* Financiamiento
e |Inflacion
* Tasa de interés
* Riesgo politico
e Calidad

 Tratados

* Marca
 Tratados




Economia y politica



La Revuelta en Chile
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Desafios y peligros economicos

* Retomar el crecimiento * Matriz productiva

* Sostenibilidad fiscal * Cadenas de suministros globales
* Condiciones sociales * Shocks globales

* Impuestos * Inflacién y tasas

e Inflacidn y tasas de interés * China

. o * Inestabilidad politica
e Estabilidad cambiaria
* Migraciones
e Cambio climatico




El desafio del crecimiento

GDP International PPP dollars
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Mavyor valor agregado y mayor complejidad?

Mathemaﬁ{:g perf{}m]an{:e (PISA_) Total / Boys / Girls, Mean score, 2012 or latest available

Source: PISA: Programme for International Student Assessment
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El desafio fiscal, la madre de todos los

desafios...

... ajustes mayusculos en un contexto
de altas demandas sociales y
medioambientales




Table A15. Emerging Market and Middle-Income Economies: General Government Gross Debt, 2012-26

(Percent of GDF)
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Average KTA | 38.3 40.4 439 484 50.5 52.4 4.7 64.0 64.3 65.8 67.1 68.2 69.0 69.8
Asia 396 413 434 450 500 528 545 573 673 704 724 742 757 770 784
Europe 25,7 266 289 A 39 301 297 202 38.0 366 36.7 368 KT | 372 374
Latin America 46.8 474 49.5 53.0 56.4 61.1 674 68.3 8.1 73.0 736 742 742 738 732
MENA 238 239 230 31 425 #1909 #14 457 526 4B4 471 475 470 482 483
G20 Emerging ar3 385 409 4.0 48.8 514 53.2 55.8 65.3 66.1 68.3 700 7.3 725 734
Algeria 93 71 7.7 87 204 268 378 458 556 585 632 682 75 7TO4 B4.4
Angola 26.7 3341 39.8 57.1 m™m.r 603 93.0 1136 1365 1037 90.8 B3.3 75.7 B7.6 61.5
Argentina 404 435 47 526 331 ar0 852 887 1028 ; ias : ias . m
Belarus 369 369 38.8 53.0 535 53.2 47.5 41.0 48.0 449 447 403 39.8 378 36.7
Brazil' 622 602 623 726 783 836 856 877 98.9 906 902 917 924 925 924
Bulgaria 16.6 172 26.3 254 a7 230 20.1 18.4 23.6 25.0 26.1 26.7 25.8 24.6 234
Chile: 118 127 150 173 210 236 256 282 325 344 373 397 409 408 405
China 344 370 40.0 415 48.2 51.7 53.8 571 66.3 68.0 721 745 76.6 785 80.1
Colombia 340 376 433 504 498 494 536 523 654 66.7 676 697 683  66.7  64.7
Croatia 70.0 Mo 847 84.3 B0.8 775 742 728 88.7 8v.0 83.6 803 7 739 70.7
Dominican Republic 423 467 440 449 466 488 504 535 (AR 66.1 638 622 607 59.2  5B.0
Ecuador? 17.5 200 271 338 432 446 49.1 314 61.2 61.0 59.9 LT 56.2 529 49.6
Egypt® 73.8 84.0 831 88.3 9.8 103.0 925 84.2 89.8 914 89.5 86.2 823 782 IEA
Hungary 784 774 767 758 749 722 6941 655 804 766 756 731 708 684 653
India 68.0 67.7 67.1 69.0 68.9 69.7 704 741 89.6 90.6 88.8 8a.1 8713 86.3 85.2
Indonesia 230 248 247 270 280 294 304 306 366 414 433 428 427 425 424
Iran 1.7 103 11.0 393 44.6 369 38.5 479 39.5 336 33.3 342 3.5 3ro 38.8
Kazakhstan 121 126 145 219 197 199 203 199 263 25.2 265 276 292 313 333
Kuwait 36 3 34 4.7 10.0 205 151 1.6 1.7 79 10.8 2186 M3 472 60.2
Lebanon 131.0 1353 1383 1405 1457 1402 1540 1711 1504 4018 L . . . .
Malaysia 53.8 39.7 55.4 57.0 55.8 44 55.6 §7.1 67.4 70.7 69.9 701 71.0 mna 726
Mexico 427 450 4890 528 567 540 536 533 610 50.8 60.1 605 609 612 615
Morocen 56.5 B1.7 63.3 63.7 64.9 65.1 65.2 65.1 754 75.8 76.6 76.6 76.6 76.3 759
Oman 5.2 0.3 46 158 337 459 513 605 812 682 617 584 543 499 448
Pakistan 63.4 64.5 63.5 63.3 67.6 67.1 721 853 B7.6 B34 B80.9 758 7.8 67.7 63.6
Peru 212 200 206 241 245 254 264 271 35.1 350 369 385 401 421 438
Philippinas 45.7 438 40.2 39.6 373 38.1 ara 370 51.7 591 62.3 63.3 63.5 62.6 60.8
Poland 544 565 511 513 542 506 488 456 575 555 533 521 51.3 506 501
Qatar 321 na 249 355 46.7 516 52.2 62.3 721 59.0 531 46.7 441 1.7 30.2
Romania 380 391 404 394 390 368 365 368 498 511 929 549 570 588 604
Russia 1.2 123 15.1 153 14.8 143 136 138 19.3 179 17.9 17.7 17.8 17.5 17.5
Saudi Arabia 30 21 16 58 131 172 190 228 325 297 308 304 295 284 272
South Africa ar4 404 433 452 471 486 51.6 36.3 69.4 68.8 72.3 749 774 80.2 83.0
Sri Lanka 696 T8 722 785 790 779 842 868 1012 1093 1114 1119 1115 1110 1102
Thailand 41.9 422 433 4256 "7 418 42.0 4.0 406 58.0 50.5 60.0 61.2 61.6 62.0
Turkey 324 32 285 274 280 280 302 32.7 398 378 379 390 398 404 411
Ukraine 375 405 70.3 795 79.5 e 60.4 505 608 544 5.7 489 46.4 448 436
United Arab Emirates 212 160 142 167 194 216 209 271 304 373 386 389 3WB6 379 370
Uruguay* 50.0 30.3 514 58.2 56.8 56.5 58.6 60.5 68.1 67.5 68.8 70.0 70.4 70.7 T0.6
Venezuela 30.1 332 251 11.0 5.1 260 1808 2328 3041

Deuda sector

Source: IMF staff estimates and projections. Projections are based on staff assessments of current policies (see “Fiscal Policy Assumptions” in text).

publico muy
elevada




juste fiscal brutal

Table AS. Emerging Market and Middle-Income Economies: General Government Overall Balance, 2012-26

(Percent of GDP)
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Average -0 -16 25 43 48 41 37 47 05 -6 58 52 48 44 41
Asia -16 -1.8 -1.9 -33 40 40 45 -59 -108 -79 -70 -2 57 -52 48
Eurape 0.8 =1L -15 27 -28 -1.8 03 0.7 5.6 -32 24 2.1 22 =28 15
Latin America -28 -31 49 66 -60 -54 50 41 88 57 489 42 35 31 -29
MENA 58 31 =17 =i8 =104 =53 -8 =29 -82 43 =3.7 =37 =37 =37 34
G20 Emerging -12 18 2§ 44 40 43 43 54 103 70 63 57 52 4B 44
Algeria -44 -04 -73 -153 -131 65 44 -56 -62 -92 65 -60 -59 -60 61
Angola 41 03 5.7 2.9 45 6.6 23 0.8 -19 32 28 29 29 29 29
Argentina -30 -33 43 60 -7 67 -54 44 86 ... o o . . .
Belarus 04 =10 0.1 =30 =17 =03 18 09 -29 =39 =24 0.0 0.6 07 0.7
Brazil -25 -30 -60 -103 -90 79 -F1 5O 134 2 74 64 54 48 44
Bulgaria 0.4 -1.8 37  -28 15 0.8 041 -1.0 -3.0 =37 =30 -15 -06 -03 0.0
Chile 07 05 -15 21 -2 28 -15 27 -T1 79 A6 -0 02 0.6 06
China =03 -0.8 -09 -28 =37 -3.8 -4.7 -3 =112 =15 -6.8 -6.2 =56 =50 -45
Colombia 02 40 -17 -35 23 -25 -47 -35 69 B4 64 43 28 24 1B
Croatia -53 53 -53 32 08 0.8 02 03 -74 41 27 -7 -0 -03 -02
Dominican Republic -6.6 -3.4 -2.8 0.0 =31 =31 -2.2 -2.2 -7.9 45 -24 -25 -3 -25 28
Ecuador! 00 46 52 61 -B2 45 21 27 -1 -23 0.1 12 14 14 10
Egypt® =100 -129 -113 =109 -125 -104 =94 -8.0 =79 =73 -6.3 -5.5 -5.2 49 44
Hungary 28 -28 28 20 -18 24 =21 21 8.1 66 59 =30 -23 -14 -6
India -75 -0 -71 -2 -711 62 64 -74 -128 -113 97 -8B -B3 -B81 -78
Indonesia -16 —2.2 = 2.6 -2.5 -23 -18 2.2 -39 61 -4.8 -28 -28 27 -25
Iran -06 09 -1 -6 -1 -8 -89 51 57 -65 -73 -80 -BE 01 07
Kazakhstan 44 49 25 -6.3 -4.5 -43 26 =06 -T0 -3.0 -1.5 =08 -08 =09 =11
Kuwait 324 341 224 5.6 03 6.3 92 50 -B3 -15 10 05 -1 -10 -2
Lebanon -84 -8.8 -62 =15 -8.8 -6 =112 =103 =32 -2 ... e S e .
Malaysia® 31 35 26 -25 26 24 26 22 52 -59 41 41 40 40 40
Mexico 37 -37 45 40 -28 -1 -22 23 45 42 35 -32 20 -28B -28
Morocco -71.2 =5.1 -5.2 4.9 -48 =35 -3.7 -3.8 -16 6.5 -5.9 -5.2 4.7 -4.0 -36
Oman 48 32 -18 -156 -225 -120 -77 58 -187 -26 1.1 15 21 21 26
Pakistan -85 -84 -49 =53 =44 5.8 -64 =4.0 =8.0 =74 5.2 42 =42 -38 <32
Peru 21 07 02 21 -23 29 20 -14 83 54 -39 35 -32 29 -28
Philippines -03 0.2 08 06 -04 04 -6 -7 57 -16 62 5O 40 -29 -21
Poland -38 42 -36 28 -24 15 02 07 -T0 42 -19 49 -9 -19 -19
Qatar 105 216 154 217 48 -25 59 49 13 28 5.7 84 8.7 05 109
Romania =25 =25 -7 -4 =24 -2.8 -28 46 -06 -6.8 -58 -58 56 -54 =52
Russia 04 12 -11 -34 37 A5 29 19 40 -06 0.0 02 01 02 -05
Saudi Arabia 119 56 -35 -158 =172 =92 =5.9 =45 -113 =31 -1.8 -14 -4 =06 0.1
South Africa -40 -39 -39 4.4 =37 40 -3.7 48 -108 -84 -0 6.4 —6.2 -5 68
Sri Lanka -56 -52 -62 -0 -53 -55 -53 -80 -128 -105 -100 -96 -91 -B6 81
Thailand =09 05 -08 0.1 06 -04 041 08 47 =69 -34 34 =34 -35 -37
Turkey -8 -15 -14 13 -23 22 -38 56 53 49 56 -59 59 -60 62
Ukraine 43 -4.8 -45 =12 -22 =23 =21 =20 -6.0 =45 =35 -24 =24 -24 =24
United Arab Emirates 9.0 B4 19 34 28 17 19 06 56 05 -02 01 0.1 03 07
Uruguay* -22 <17 <26 19 =27 <25 <19 <27 47 -42 3§ -2 -23 -22 23
Venezuela -104 -113 -156 -10.7 -108 -230 -30 -100 -50

Source: IMF staf estimates and projections. Projections are based on staff assessments of curment policies (see “Fiscal Policy Assumptions” in text).

Table A10. Emerging Market and Middle-Income Economies: General Government Primary Balance, 2012-26

(Percent of GDP)
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Average 06 00 -00 -26 -31 -23 -189 -20 -78 48 -38 -31 -27 -23 -20
Asia 04 06 06 21 26 -25 -30 44 -1 63 53 -46 40 -a5 -30
Europe 04 -03 04 -15 -6 07 14 03 46 -89 -10 -08 -08 -09 -10
Latin America 02 01 -16 24 23 -6 -14 05 55 24 40 04 02 06 10
MENA 62 36 -12 75 98 50 -10 -19 73 28 -19 -5 -13 09 0.5
620 Emerging 04 -02 09 -27 -31 24 -25 -35 -8B 52 -43 -37 -32 27 -24
Algeria 53 05 -74 -158 -31 62 48 -62 -1 -96 -62 -48 40 -36 -34
Angola 5.0 04 47 11 17 -30 70 64 49 87 77 73 689 63 58
Argentina -17 -26 -35 44 48 42 -22 -04 62 B
Belarus 17 00 11 13 03 16 38 26 12 22 07 17 23 25 27
Brazil 1.9 17 06 -8 -25 -8 -17 D9 -92 -16 -08 04 02 06 1.4
Bulgaria 01 -13 -34 -24 18 12 03 08 -29 -36 -28 -2 04 -0d 02
Chile 08 -04 -13 -9 24 23 -1 24 66 -75 -11 -04 05 14 14
China 02 03 03 -23 -30 31 -38 55 -102 66 59 52 46 -40 -35
Colombia i8 09 -D2 -17 04 05 -25 -10 -43 55 -34 -13 03 08 11
Croatia 26 26 -23 01 20 32 23 23 57 26 13 07 -02 04 04
Dominican Republic -42 -12 -04 23 06 -05 04 06 =47 17 05 04 04 05 0.6
Ecuador’ 02 -35 42 47 67 23 04 00 -33 -1 14 27 3 32 a1
Egypt? 49 50 42 41 43 25 04 14 13 13 A7 21 20 18 17
Hungary 19 1.7 10 13 1.2 D2 02 01 58 46 40 -12 04 05 18
India 32 -24 26 27 25 -5 -7 -27 -74 57 42 32 -28 -24 -2.2
Indonesia 04 -0 09 -2 -0 -9 00 -05 -38 -41 -28 -09 -09 -09 -0.8
Iran 05 08 -0 -5 44 40 -1 -45 -50 46 -44 42 40 -37 -34
Kazakhstan 38 44 20 59 43 52 18 08 -77 34 18 -0 09 -090 11
Kuwait? 254 258 127 -75 -142 94 -31 -81 -23 -134 -106 -119 -130 -134 125
Lebanon 02 07 25 14 04 08 -14 03 02 47 . . L .
Malaysia 21 -21 -09 -09 -08 06 -08 -02 -34 42 -21 -20 -8B -18 -15
Mexico 08 09 -7 -2 04 26 16 14 -05 06 -01 02 06 07 0.9
Moroceo 47 25 24 22 21 08 -3 A5 51 41 35 28 20 12 09
Oman a3 26 -21 -161 -230 -127 60 53 -155 -15 24 27 33 32 34
Pakistan 42 33 03 05 01 -5 -21 35 -7 -3 04 13 1.3 14 14
Peru a0 17 07 42 43 49 08 02 -69 -39 -24 20 -18 -18 1.7
Philippines 22 26 30 25 14 13 01 -1 -39 -51 -38 -27 16 -05 03
Poland 11 -7 -7 08 07 01 12 07 -57 -31 089 -08 -08 -089 09
Datar 120 228 166 232 -33 -11 74 66 3B 47 74 100 100 108 121
Romania -7 -08 -02 01 -1 -7 -5 -35 -83 52 40 -39 37 -35 -32
Russia 07 -08 07 31 -32 -0 34 22 -38 00 05 07 05 04 -0.2
Saudi Arabia 17 52 42 =179 -202 -111 -65 45 -132 28 -14 00 -05 01 08
South Africa 16 -12 -2 44 06 08 -04 -2 -£7 42 -23 -13 0B -0 03
Sri Lanka 09 06 -20 22 02 00 06 -20 62 43 32 25 -20 -15 10
Thailand 0.0 13 01 07 1.0 01 06 03 42 65 -26 -24 22 22 @ -22
Turkey 07 08 05 06 -0 09 -22 -3 -34 -24 -26 -28 -27 -28 -28
Ukraine 24 -23 -2 30 19 15 141 11 -34 13 04 1.1 06 04 02
United Arab Emirates 93 88 22 -32 27 -5 21 09 51 00 03 06 08 13 18
Uruguay* -0.1 04 05 02 02 01 06 D5 21 -9 11 00 04 05 0.6
Venezusla -9 81 —118 90 106 230 310 -100 50

Source: IMF staff estimabes and projections. Projections are based on staff assessments of current policies (see "Fiscal Policy Assumptions™ in ted)




Calificacion de deuda soberana: Asia Pacifico y LATAM
(Ratings S&P a mayo 1, 2021)

F
Issuer Sovereign foreign Institutional Economic External Fiscal/budget Fiscal/debt Monetary
currency ratings performance

China A+/Stable/A-1 3 3 1 4 2 3
Korea AA/Stable/A-1+ 3 1 1 1 4 2
Malaysia A-/Negative/A-2 3 4 2 3 5 2
Philippines BBB+/Stable/A-2 4 4 1 3 3 3
Singapore AAA/Stable/A-1+ 1 1 1 1 1 1
Thailand BBB+/Stable/A-2 4 4 1 3 3 2
Argentina CCC+/stable/C 6 5 6 6 5 6%
Brazil BB-/Stable/B 4 5 2§ 6* 5 3
Chile AfStable/A-1 2 4 4 2 1 2
Colombia BBB-/Negative/A-3 3 4 6 3 4 3
Mexico BBB/Negative/A-2 3 5 2 3 4 3
Peru BBB+/Stable/A-2 3 4 3 2 2 3

* The different characteristics of sovereign debt are rated, in the different columns, from 1, for strongest, to 6 for weakest. Source: Standard and

Poor’.




Desafio: ajuste debe hacerse en

un contexto de altas demandas
sociales y medioambientales




Desigualdad: Razon de Palma (10%/40%

Palma Ratio

Argentina  Bolivia Brazil Chile Colombia Costa Rica Dominican Ecuador El Haiti Honduras Mexico Nicaragua Panama Paraguay Peru  Saint Lucia Uruguay
Republic Salvador Guatemala




Razon de Palma (10%/40%) en la OCDE

Income inequality Palma ratio, Ratio, 2020 or latest available
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éDe qué magnitud es la brecha
de recaudacién de impuestos?
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Tax revenue Total % of GOP, 1980 - 2019
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Tax on Corpora[e proﬁ[s Total, % of GDP, 2015 or latest available Source: Revenue Statistics: Comparative tablas
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Impuestos a las personas en paises nordicos

All-In Marginal Labor Tax Rate by Percent of Country's Average Wage (2020)
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Nuevas fuentes de ingresos tributarios

« ¢Evasion y elusion? * ¢Ganancias de capital

_ devengadas?
* iIngresos a las personas?

e ¢{Impuesto a la vacancia?

* ¢General? (Vancouver, Lisboa, Buenos
e ¢SUper ricos? Aires)

* ¢Impuesto al trabajo? * ¢Impuestos verdes?

* ¢Impuesto corporativo? * (Royalty minero?

« iImpuesto al lujo? * Margen intensivo

* Margen extensivo




Inflacién v politica monetaria




The Federal Reserve is widely expected
toannounce that it will start veducing its
pandemic-era bond purchases at the
end of its two-day policy meeting on
Wednesday. But the question remains
how hawkish policymakers sound when
makingthe announcement.

As higher levels of inflation have per-
sisted, central banks around the world
have begun to signal a willingness to
raise interest rates earlier than expected
tocurbrising prices.

The Bank of Canada announced last
week that it would end its asset pur
chases, but also updated its inflation
forecast, which could potentially pull
forward its timeline for interest rate
increases, The Bank of England forecast
in September that inflation would rise
above 4 per cent, which it said strength-
ened the case for tighter monetary pol
icy inthe next fewyears,

"1t would be a surprise and disap-
pointment to the market if the Fed does
not begin to taper,” said Eric Winograd,
senlor economist at AlllanceBernstein.
“What we're seeing is many central
banks moving in a more hawkish direc-
tion. And 1 expect the Fed to do that
too,” said Winograd.

InSep growthinUsc
prices accelerated toa 13-year high, and
companies in their quarterly earnings
reports have been highlighting price
pressures, Currently markets are bet-
ting the US will begin raising interest
rates In September 2022.

Next week will also bring the Jatest
maonthly fobs report, which economlsts
polled by Refinitiv forecast will show an
addition of about 400,000 positions in
October, up from 194,000 in September,
Previous sluggishness in jobs growth is
not expected to prevent the Fed from
tapering this week, but evidence of fur-
ther weakness in Friday's report could
temper expectations of rate increases.
Kate Duguid

Is the Bank of England ready for
lift-offon rates?

Investors are betting that UK interest
rates will rise on Thursday as the Bank
of England battles inflationary pres
sures that have proved more persistent
than expected.

‘The shift in market pricing has been
dramatic since the BoE said at its previ-
ous meeting In September that a rate
increase before the end of 2021 wasa
possibility — until then Investors had
thought tightening was off the table
until nextyear.

A succession of speeches by policy-

|

e e T

The US Federal
Reserve is
expected to
mave in a more
hawkish
direction along
with other
central banks
around the
world following
rapid growth in

consumer prices
Jeatuas Fobertu Vs

Week ahead. Market questions

Fed set to fly with the hawks and taper bond purchases

makersincluding Andrew Bailey, gover-
nor, has done litthe to rein in speculation
that arate riseis imminent, promplinga
growing number of investment banks to
forecast a lift in rates this week to 0.25
per cent from the current record low of
01 percent.

*“The BoE will surely find it hard to not
follow through with a November hike
having talked the market, deliberately
or not, into pricing it,” said Rob Wood,
UK economistat Bank of America.

Some economists think the BoE will
go even further, with Deutsche Bank
predicting its palicymakers will end the
bond-buying programme a month early
In addition to ralsing rates.

Investors will also be watching for
slgns of what comes next. Markets have
already priced in a further 1 percentage
point of rate increases by the end of
2022. “We think the RoE will give mar-

kets some signal around the pace of
hikes - at least for the near term,” said
Sanjay Raja of Deutsche Bank.

Tommy Stubbington

Will Australiaabandon ‘vield curve
control’ measures?

A key Australian bond yield flew well
above the central bank’s target this
week, fuelling speculation that it will
put an end to one of its programmes
aimed at keeping a lid on borrowing
costs,

The yleld on a bond maturingin April
2024 surged to O.8 per cent on Friday,
well past the Reserve Bank of Australia’s
0.1 per cent target. The Increase fol-
lowed the release of data showinga core
measure of inflatlon jumped within pol-
cymakers' target range of 2-3 per cent
for the first thme in six years. The sharp
rise In yleld on the April 2024 bond,

“I'he Bok
will surely
findit
hard to not
follow
through
witha
November
hike’

which points Lo a fall in price, ignited
expectations among some traders and
investors that the central bank would
abandonits “yield curve control” policy,
which it reaffirmed as recently as
October 5.

“The RBA appears to be dropping its
‘yield curve control’ policy,” economists
at Goldman Sachssaid. “Ourbasc casc is
now that the RBA acknowledges this at
November’s Board meeting, but it'sa
close call and we see a 40 per cent
chance that the REA comes in to defend
the target next week and delays change
in YCC policy until next year."

Investors will also be looking to see if
the bank announces plans to slow down
its purchases of government bonds,
which are currently expected to run
at AS4bn a week until mid-February
2022,

Harriet Clarfelt and Anthony Klan
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Tasas de politica monetaria
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Locuras monetarias locales:

Teoria Monetaria Moderna
(MMT)




BUDGET

We May Need ‘Helicopter Money’ to Fight S i o Sy
the Next Downturn: Report

Sebastian Edwards

During the last few years an apparently new and revolutionary
idea has emerged in economic policy circles in the United States:
“Modern Monetary Theory” (MMT). The central tenet of this view
is that it is Pussiblc to use L‘k'l.)'d]lsi\-l‘ monetary Pulity—mmley cre-
ation by the central bank (i.e., the Federal Reserve)—to finance largu
fiscal deficits, and create a “jobs gnarantee™ Prngr'lm that will ensure
full employment and good jobs for everyone.' This view is related to
Abba Lerner’s (1943) “functional finance” idea, and has become very
popular in progressive spheres. According to MMT supporters, this
policy would not result in crowding ont of private investment, nor
would it generate a public debt crisis or inflation outbursts.*

Cato Journal, Vol. 39, No. 3 (Fall 2019). Copyright @ Cato Institute. All rights
reserved. DOI: 10.36009/C].39.3.3.

Sebastian Edwards is Henry Ford 11 Distinguished Professor at the Anderson
Graduate School of Management, UCLA. This article is a revised version of his
Hoover Institution Working Paper (www.hoover.org/sites/default/files/research
/docs/19106_edwards.pdi). The author thanks Michael Bordo, Edward Leamer,
José De Gregorio, Scott Sumner, and Alejandra Cox for beneficial discussions of ear-
lier versions of this article, and Doug Irwin and John Taylor for their support.

iStodkphoto/The Fiscal Times

ISee Wray (2015) for details. The term “modern™ is supposed to be an inside joke,
and refers to a statement made by Keynes in A Treatise on Money (1930: 4), where
he says that, for at least 4,000 years, money has been the creation of the state.
Money is whatever the state accepts in payment of taxes (see Knapp [1904] 1924).
“See, for example, Forstater and Mosler (2005), Tymoigne and Wray (2013,
2015), and Wray (2015) and the literature cited therein. Scott Sumner has dis-
cussed MMT in depth in his blog. See Sumner and Horan (2019).
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Tipos de Cambio
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FRED -/ — National Currency to US Dollar Exchange Rate: Average of Daily Rates for Chile (left)
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Tratados de Libre Comercio y
Matriz Productiva




Matriz productiva y medio ambiente
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Chile vs Finlandia

Copper ore
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Mientras mas verde, mas sofisticado el mix:
Chile vs Finlandia
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La Revuelta en Chile
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